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RECOMMENDED ACTION: 
 
Receive and file. 
 
EXECUTIVE SUMMARY: 
 

 Organizations that expend $500,000 or more per year in Federal assistance 
funds are required to conduct an audit pursuant to the U.S. Office of 
Management and Budget (OMB). 
 

 This audit, commonly referred to as the “single audit,” entails a 
comprehensive examination of the City’s expenditures of Federal assistance 
funds. 

 
 Once completed, the single audit is filed with the Federal clearinghouse.  

 
FISCAL IMPACT: 
 
None. 
 
BACKGROUND/ANALYSIS:  
 
Agencies that expend federal funds in excess of $500,000 are required to have an 
audit performed in accordance with OMB, which provides an independent review of 
the management and use of Federal funds received by the City.  Since the City 
expended $3,294,874 in Federal funds in Fiscal Year 2012-13, it is required to 
have a single audit completed. 
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The City’s contract with its independent auditors, Lance, Soll & Lunghard, LLP, 
provides for them to perform the single audit.  The single audit has been completed 
and is attached (Attachment 1). 
 
Similar to the City’s annual audit and Comprehensive Annual Financial Report, the 
single audit provides detailed financial information, along with a report on internal 
controls.  Deficiencies in internal controls are presented in one of two categories: 
 

 Material weakness – defined as a deficiency, or combination of deficiencies, 
in internal control such that there is a reasonable possibility that a material 
misstatement of the City’s financial statements will not be prevented, or 
detected and corrected on a timely basis. 
 

 Significant deficiency – defined as a deficiency, or combination of 
deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

 
The City’s single audit noted that no matters involving the internal control structure 
and operation of the City were considered to be a material weakness.  However, 
the audit identified an instance considered to be a significant deficiency in internal 
control.  Specifically, the deficiency noted was that grants had not been completely 
reconciled to the general ledger at the end of the fiscal year.  Additionally, during 
the audit of the Schedule of Expenditures of Federal Awards, it was noted that 
federal grants had not been included on the Schedule of Expenditures.  These 
findings were also noted in the City’s annual audit, and have been addressed with 
the implementation of procedures to ensure that all grants are accounted for 
appropriately and that grant expenditures and revenues are reconciled to the 
general ledger prior to the close of each fiscal year. 
 
ALTERNATIVES: 

There are no alternatives to the recommended action; federal regulations require 
this audit be received and filed by the City. 
 
Report prepared by:  Patrick Griffin, Interim Finance Director    
Report approved for submission by:  Frank J. Spevacek, City Manager 
 
Attachment: 1. Single Audit Report on Federal Awards Year Ended June 

30, 2013 
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