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CITY / SA/ HA/ FA MEETING DATE:  June 17, 2014    

 ITEM TITLE:  ADOPT A RESOLUTION APPROVING THE 

SUBORDINATION OF THE STATUTORY PASS-

THROUGH PAYMENTS DUE TO THE CITY OF LA 

QUINTA FROM THE SUCCESSOR AGENCY FOR THE 

COUNTY OF RIVERSIDE   

 

 

  
 

 

 

 

 

 

 

 
 

 

 

RECOMMENDED ACTION: 

 

Adopt a Resolution approving the subordination of Statutory Pass-Through 

Payments allocated to the City of La Quinta in connection with the refinancing of 

Riverside County’s Desert Communities Redevelopment Project Area No. 4 2010A 

and 2010B tax allocation bond issues. 

  

EXECUTIVE SUMMARY: 

 

 Assembly Bill 1484 allows successor agencies to refinance former 

redevelopment agency bonds to reduce annual bond payments. 

 

 The Successor Agency for the County of Riverside (Agency) plans to 

refinance the Desert Communities Redevelopment Project Area (DCPA) 

2010A and 2010B tax allocation bonds prior to the end of Fiscal Year 

2014/15. 

 

 The City receives minimal property tax revenue from the DCPA provided per 

a pass-through payment that was established via the former redevelopment 

statutes.  

 

 The Agency is requesting that the City subordinate its statutory pass-through 

payment to the refinancing bond debt service payments (Attachment 1). 

 

 The refinancing bonds will lower the total debt service payments without 

increasing the term of the bonds. 

 

 The City’s response is due on or before July 18, 2014.  A non-response will 

be deemed an automatic approval and shall be final. 

 



FISCAL IMPACT: 

 

Based on review of the County’s fiscal reports, it is anticipated that Project Area 

DCPA will generate sufficient tax increment revenues to cover both the bond debt 

service and the $15.7 million in pass-through payments over the next 30 years.   

 

BACKGROUND/ANALYSIS:  

 

Pursuant to the Health and Safety Code, a redevelopment agency may, with the 

taxing entity’s approval, subordinate Statutory Pass-Through Payments to bonds 

issued by the redevelopment agency for the project area.  This improves the credit 

position of the bonds and potentially increases the revenue stream for financing the 

bonds. 

 

Disapproval by the City must be based on substantial evidence that the Agency 

cannot pay the debt service and statutory pass-through payments.  Staff has 

reviewed the revenue projections and proposed debt service schedule provided by 

the Agency.  This review indicates that there is sufficient revenue to pay both the 

pass-through payments and bond debt service.  Further, the refinancing will reduce 

bond interest costs and the total amount of revenue needed to make bond 

payments, which will further secure the City’s pass-through payments. 

 

ALTERNATIVES: 

 

Council may choose not to respond; however, doing so will trigger an automatic 

approval.  Therefore, staff does not recommend an alternative. 

 

Report prepared by:  Teresa Thompson, Deputy City Clerk    

Report approved for submission by:  Susan Maysels, City Clerk 

 

 

Attachment:   1. Riverside County EDA correspondence 



 

RESOLUTION NO. 2014 - 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 

OF LA QUINTA, CALIFORNIA, APPROVING THE 

SUBORDINATION OF STATUTORY PASS-THROUGH 

PAYMENTS ALLOCATED TO THE CITY OF LA 

QUINTA IN CONNECTION WITH THE DESERT 

COMMUNITIES REDEVELOPMENT PROJECT AREA 

NO. 4 TO THE SUCCESSOR AGENCY FOR THE 

COUNTY OF RIVERSIDE PAYMENT OBLIGATIONS 

FOR REFUND OF BOND ISSUE 2010A AND 2010B 

  

 

 WHEREAS, AB 1484 added Health and Safety Code section 34177.5, 

which provides, among other provisions, that a successor agency has the 

authority, rights, and powers of redevelopment agencies for the purpose of 

issuing bonds or incurring other indebtedness for specified purposes, including 

but not limited to refunding existing bonds or other indebtedness of the former 

redevelopment agency; and 

 

 WHEREAS, the Successor Agency for the County of Riverside (Agency) 

intends to issue a series of refunding bonds to be secured by the Agency’s tax 

increment revenue, and 

 

 WHEREAS, California Health and Safety Code Section 33607.5(e) 

provides that the Agency may, with a taxing entity’s approval, subordinate 

amounts payable from tax increments of a redevelopment project area 

(Statutory Pass-Through Payments) to bonds issued by the Agency; and 

 

 WHEREAS, the Agency has requested that the City of La Quinta agree to 

subordinate the Statutory Pass-Through Payments it receives from the County 

of Riverside Redevelopment Project Area No. 4 to the debt service on the 

Bonds.  

 

 WHEREAS, the Agency has provided a tax revenue projection summary 

that includes debt service analysis showing sufficient funds available to pay 

both debt service on the Bonds and the Statutory Pass-Through Payments 

required to pay the City of La Quinta. 

  

 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 

La Quinta, California, as follows: 

 



Resolution 2014- 

Subordination Request   

Adopted: 

Page 

 

 

 

The City Manager is authorized to execute the attached Acknowledgement 

(Exhibit A) and submit the Acknowledgement to the Agency by July 18, 2014. 

 

 

 PASSED, APPROVED, and ADOPTED at a regular meeting of the La 

Quinta City Council held on this    day of      2014 

by the following vote: 

 

AYES:   

 

NOES:  

 

ABSENT:  

 

ABSTAIN:  

 

       _____________________________ 

        DON ADOLPH, Mayor 

        City of La Quinta, California 

 

 

ATTEST: 

 

 

__________________________________________ 

SUSAN MAYSELS, City Clerk 

City of La Quinta, California 

 

(CITY SEAL) 

 

 

 

APPROVED AS TO FORM: 

 

 

 

_______________________________________ 

M. KATHERINE JENSON, City Attorney 
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