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CITY / SA/ HA/ FA MEETING DATE:  November 4, 2014 

ITEM TITLE:   APPROVE SETTLEMENT AGREEMENT 

AND RELEASE BETWEEN SAVE OUR LA QUINTA 

NEIGHBORHOOD, THE CITY OF LA QUINTA AND 

LQR PROPERTY, LLC AND ACCEPT SURRENDER OF 

ENTITLEMENTS FOR SIGNATURE POOL PROJECT AT 

LA QUINTA RESORT HOTEL 

 

 

  

 

 

 

 

 

 
 

 

 

RECOMMENDED ACTIONS: 

1) Approve the attached Settlement Agreement and Release between Save Our La 

Quinta Neighborhood, the City of La Quinta and LQR Property, LLC, and authorize 

the City Manager to execute the agreement on behalf of the City; and 

2) Accept the surrender of entitlements submitted by LQR Property, LLC, for the 

Signature Pool Project at La Quinta Resort Hotel. 

EXECUTIVE SUMMARY: 

 In 2007, the City approved a Signature Pool project at the La Quinta Resort 

(“Resort”). 

 

 Save Our La Quinta Neighborhood (“SOLQN”) filed a California Environmental 

Quality Act (“CEQA”) challenge to the project, and litigation ensued in 

Superior Court. 

 

 The City and owners of the Resort prevailed at trial, but SOLQN challenged 

the approval and filed an appeal. 

  

 The Resort has since decided not to go forward with the signature pool and 

the settlement agreement (Attachment 1) terminates the litigation.   

FISCAL IMPACT: 

None.  The City’s defense in the challenge has been paid for by the Resort. 

BACKGROUND/ANALYSIS:                                                                             

LQR Property, LLC is the owner of the Resort and is the successor in interest to 

CNL Desert Resort, L.P (“CNL”).  In 2006, CNL applied for permits to construct a 



“signature pool” at the Resort.  In 2007, the City approved the project and issued 

Site Development and Conditional Use Permits (the “Entitlements”).  SOLQN filed a 

CEQA challenge.  The City and CNL prevailed in the Superior Court.  SOLQN 

appealed.  However, due to the CNL’s bankruptcy the appeal was stayed.  

Subsequently, LQR determined that it does not wish to construct the signature 

pool.  The attorneys for all parties agreed upon the settlement agreement and 

SOLQN and LQR have executed the settlement agreement.  LQR is required to 

surrender the Entitlements (see Attachment 2), and the City, by taking the 

recommended actions, is accepting the surrender of the Entitlements.  The 

agreement will fully and finally settle the litigation. 

ALTERNATIVES: 

No alternative actions are recommended. 

 

 

Report prepared by: M. Katherine Jenson, Rutan & Tucker, LLP, 

                             Assistant City Attorney 

Attachments:     1.  Settlement Agreement General Release 

        2.  Letter from LQR Property, LLC surrendering entitlements   
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