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Introduction 
About This Annual Report 

SUMMARY 

California Health and Safety Code (“HSC”) Section 34328 states that “at least once a year, 

an authority shall file with the clerk of the respective city or county and with the 
Department of Housing and Community Development (“HCD”) a report of its activities for 
the preceding year (“Annual Report”). This Annual Report for the La Quinta Housing 

Authority (“Authority”) covers all the activities that have occurred during the 2019-20 
Fiscal Year (“FY 19-20”), including housing unit compliance with affordability 

requirements, activities concerning existing debt obligations, as well as land transactions 
and development. 

LEGAL AUTHORITY 

It is the intent of the State legislature that housing authorities function as local entities 
with the primary responsibility of providing housing for very low- and low-income 

households. As such, housing authorities are distinct, autonomous, legal entities that 
derive their powers from State statute. The HSC, beginning with Section 34200, provides 
for the functioning of a local housing authority through a resolution of the local governing 

body. In the case of the City of La Quinta (“City”), the City Council of the City of La Quinta 
(“City Council”) resolved that the Authority could exercise its powers. The resolution 

adopted by the City Council must be accompanied by a finding that either of the following 
is true: (1) unsanitary or unsafe housing exists in the city or (2) there is a shortage of 

safe or sanitary housing available to persons of low income. On September 15, 2009, the 
City Council adopted Resolution No. 2009-075, confirming that both aforementioned 
findings have been met to establish a housing authority in accordance with the California 

Housing Authorities Law (Health and Safety Code Section 34200, et. seq.).  The Authority 
adopted Bylaws and Rules of Procedure on October 6, 2009 by Resolution HA 2009-001, 

which was amended by the Authority on April 15, 2014 via Resolution HA 2014-001. 

ABx1 26 dissolved redevelopment agencies in California effective February 1, 2012.  
Health and Safety Code Section 34176(b)(2) allows the local housing authority to assume 

all rights, powers, assets, liabilities, duties, and obligations associated with the housing 
activities of a dissolved redevelopment agency.  On January 17, 2012, the La Quinta 

Housing Authority adopted Resolution HA 2012-002, electing to be the “housing 
successor” to the dissolved La Quinta Redevelopment Agency. 

Health and Safety Code Section 34179 requires the formation of oversight boards to 

approve transactions related to former redevelopment agencies.  The Oversight Board of 
the Successor Agency to La Quinta Redevelopment Agency was established on March 7, 

2012.  The Oversight Board subsequently approved the transfer of affordable housing 
properties to the La Quinta Housing Authority on April 18, 2012 via Resolutions OB 2012-
008 and OB 2012-009. 

OBJECTIVES OF THE HOUSING AUTHORITY 

The Authority was established to own rental properties in the City of La Quinta that were 

scheduled for substantial rehabilitation, and to hold title to vacant properties that will be 
developed with single and multi-family housing. A detailed inventory of Authority 
properties is presented in Tables 1a, 1b, and 1c. The Authority contracts with private 

entities to manage the occupied properties.  The Authority’s objectives are:  

• Provide safe and sanitary housing opportunities for La Quinta residents; 
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• Rehabilitate properties that exhibit unsafe or unhealthy characteristics; and 

• Increase, improve, and preserve the community’s affordable housing stock. 

CONTENTS OF THE HOUSING AUTHORITY’S ANNUAL REPORT 

This Annual Report has been developed to: 

• Summarize the Authority’s activities during FY 19-20, including any bond issuances, 
and loan or finance agreements that the Authority has entered into; 

• Show compliance with requirements of HSC Section 34312.3 such as the minimum 

amount of housing units affordable to lower income in projects assisted by the 
Authority, and document established base rents and/or maximum rental payments 

for lower income households; and 

• Document any domestic violence tenancy or Section 8 voucher termination as 
required by HSC Section 34328.1. 

HOUSING AUTHORITY DEBT OBLIGATIONS 

Pursuant to HSC Section 34328.1, the Authority must provide a complete report of all 

bond, loan and financing agreement transactions during the prior fiscal year.  Authority 
activities permitted by HSC Section 34312.3 include issuing bonds, loans and financing 
agreements for multi-family rental housing projects.  

 
There were no new bond, loan or financing agreement transactions during FY 19-20. 

LAND TRANSACTIONS AND DEVELOPMENT 

HSC Section 34312.3 permits housing authorities to undertake activities related to: 

 
• The development, rehabilitation, or financing of housing projects;  
• The purchase, sale, lease, ownership, operation, or management of housing 

projects assisted by the Authority; conveyance of surplus lands to a developer for 
permitted purposes; and  

• Establish a special trust fund or account funded with bond proceeds or developer 
funds.  

 

The City of La Quinta entered into a contract with the owners of the Dune Palms Mobile 
Home Park (DPMHP), to review the opportunity for acquisition of the property. If the City 

does acquire the mobile home park and amenities, the City plans, currently, to continue 
the use as a mobile home park to preserve and perhaps improve the housing stock in the 
city. It is anticipated that a combination of housing funds, bond proceeds, and tax credit 

financing will be used to pay for the acquisition of DPMHP, and any resulting 
improvements requiring design, architectural, engineering, and project management 

services in addition to vertical construction and rehabilitation. 

HOUSING AUTHORITY ASSETS 

Housing Authority assets include real property assets owned or managed by the Authority 

and include a breakdown of the current and anticipated income levels at each property 
where applicable.  All Real Property Assets are shown on Table 1a and 1b.  A summary 

of the six (6) long-term loans made by the former La Quinta Redevelopment Agency to 
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affordable housing developers is provided in Table 1c.  These loans have been assumed 
by the Authority due to redevelopment dissolution. 

Real Property Inventory  

Table 1a 
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*Note: Original loan amount provided on project until repaid or forgiven. 

HOUSING UNIT COMPLIANCE 

As set forth by HSC Sections 34328 and 34328.1, housing authorities are required to: 

• Show compliance with requirements of HSC Section 34312.3 such as the minimum 
amount of housing units affordable to lower income households in projects assisted 

by the Authority, and document established base rents and/or maximum rental 
payments for these households; and 

• Document any domestic violence tenancy or Section 8 voucher termination as 
required by HSC Section 34328.1. 

The following subsections provide a summary of the Authority’s progress toward the 

requirements listed above.  

 

Housing Affordability Requirement 

The authority shall require the owners of housing projects assisted pursuant to this 
section to accept as tenants, on the same basis as all other prospective tenants, in the 

units reserved for very low income households, any very low income households who are 
recipients of federal certificates for rent subsidies pursuant to the existing program under 

Section 8 of the United States Housing Act of 1937 (42 U.S.C. Sec. 1437f), or its 
successor. The authority shall not permit a selection criteria to be applied to Section 8 
certificate holders that is any more burdensome than the criteria applied to all other 

prospective tenants. 
 

No resident in housing units assisted pursuant to this section shall be denied continued 
occupancy or ownership because, after admission, the resident's family income increases 

to exceed the eligibility level.  However, the authority shall ensure that percentage 
requirements of this section shall continue to be met by providing the next available unit 
or units to persons of low income or by taking other actions to satisfy the percentage 

requirements of this section. 
 

Table 2 provides a summary of the Authority assumed enforcement responsibility for 
affordability covenants within privately-owned, former redevelopment-agency properties 
and shows how the current affordability mix of the Authority’s assisted projects meet 

established requirements within HSC Section 34312.3. 
 

The Authority has 391 silent second trust deed loans, and 1 residential rehabilitation loan, 
all of which provide affordability covenants on these properties.  Silent second trust deed 
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loans are not repaid unless there is a default on affordability covenants.  Interest 
assessed only if there is a default on affordability covenants.  (Due to the length of this 

list, it is attached as Table 5 of this report.) 

 

Base & Maximum Rents 

The Housing Authority monitors to ensure compliance of rental payments charged for its 
housing units and will make necessary adjustments to bring any rental payments that 

exceed the listed amounts in Table 3 into compliance.  

            Table 3 

 

 

Domestic Violence 

State law requires that a housing authority annually disclose data related to domestic 
violence incidents in units owned or operated by the housing authority. Specifically, the 

data must include: 

• Data on termination of tenancies and/or Section 8 vouchers of victims of domestic 

violence in housing authority units. 

• Summary of steps taken by the housing authority to address any termination of 

tenancies and/or Section 8 vouchers of victims of domestic violence.  
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In Fiscal Year 2019-20, there were no terminations of tenancies or Section 8 vouchers of 
victims of domestic violence in units owned or operated by the Authority.  

AUTHORITY BUDGET Table 4 presents the Authority’s actual expenditures for FY 2019-
20 as well as the estimated budget to be requested for FY 2019-20. 
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 SINGLE FAMILY OWNERSHIP          TABLE 5 
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