
There are three pieces of legislation that regulate the type and form of financial 
security the City can accept in conjunction with Subdivision Improvement 
Agreements: 
 

1. Section 66499 of the California Government Code 
2. Section 13.28.030 of the La Quinta Municipal Code 
3. City Council Resolution 96-27 (see pages 2 thru 7 of this document) 

 
Pursuant to the foregoing legislation, the City accepts seven types of financial 
security, however, three of the authorized types require special circumstances 
and are rarely used; the most commonly used types of financial security are: 
 
  Surety bonds 
  Letters of Credit 
  Certificates of Deposit 
  Cash deposit 
 
 
How much security is needed? 
 
Section 13.28.040 of the LQMC regulates the amount security that must be 
posted with a Subdivision Improvement Agreement. 
 
The subdivider must provide: 
 

1) Performance security in the amount of one hundred percent (100%) 
of the total estimated cost of the improvement or act to be performed. 

 
2) Labor and payment security in the amount of one hundred percent 

(100%) of the total estimated cost of the improvement or act to be 
performed. 
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